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LIAM: Life insrners paid RM6.7b in claims in2012

KUAIA LUMPLIR: A total of RM6.70bil was paid out in life irsurance claims in
2012, up l9% fiom RM5.6bil a year ago, according to the Life lnsurance Association
of Malaysia (LIAX.!.

It said on Monday the RM6.7bil included various types of claims pa5.nnent namely
deat[ disability, medical and cash bonus payments.

LIAM also said that excluding the RM6.7bil, an additional amor.urt of RM7.6bil was
paid for maturity of policies and cash surrender in2012.

The association said that as at December 2012, the Malaysian population was
covered with RM1.02 trillion sum irsured in various forrns ofiife insurance policies.

"This was 8% higher than the corresponding figure in 2011 of RM946bil. The
average sum insured works out to be RM34,700 per capita for 2012, an increase of
6.7% fromRM32,533 in2011,', it said.

said with expected sum insured of r0 times of annr.nl salary, and with gross
national income per capita of arourd RM31, 000, the ideal average sum insurid per
person should be arorurd RM310,000.

LIAM presklenl\4ncexl Kwo said the current average sum insured of RM34,700 per
capita was inadequate.

"The protection gap for Malaysia is alarming and the life insrrance industry certainly
has a huge gap to fiIl," he said.

In terms of new bminess growth, the life insurance indrstry registered a2.2o/o gowttL
with RM4.3bi1 weighted premium in2012 conpared with nvZ.zbil in 2011.

LL{M noted that investment-linked policies continued to outshine traditional policies
in terms of growth with49.5% of new business share.

In20ll,the investrnent-linked policies formed a lower portion of 45.6%oof all new
policies sold.


